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This meeting may contain forward-looking statements
with respect to the financial condition, results of
operations and business of the company. These forward-
looking statements represent the company’ s
expectations or beliefs concerning future events and
involve known and unknown risks and uncertainty that
could cause actual results, performance or events to
differ materially from those expressed. Certain
statements, such as those that include the words

“potential” , “estimated” , and similar expressions or
variations on such expressions may be considered

“forward-looking statements” . Financial numbers in
this report may include preliminary unaudited numbers
Oor management accounts.
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The Pursuit of
Perfection

The foundation of KMC was initiated in 1977 with the purchase of
several second-hand chain manufacturing machines by KMC founder,
Charles Wu. At that time, it was the smallest chain manufacturer in the
world, but with Charles determination and professionalism coupled

with superior manufacturing processes ,KMC quickly became the
market leader in chains.




KMC is the Largest chain manufacturer
in the world .




Milestone

2017, 5th Golden Decad

2014, Strategy Partners int

1986 started partnership with SHIMANO
« 1977, Established




Global Distribution,

KMC reaches over 150 countries in 13 langu
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Global Headquarters & Research Center
@ Tainan, Taiwan

Q China Headquarters & Research Center
© Suzhou, Jiangsu
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* eTainan x2
©Shenzhen x3
©Suzhou x2
oTianjin x2
oVietnam
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Global Services Centers
eTainan, Taiwan

eChina, N.E.W.S
eCalifornia, U.S.
eNetherlands, Europe
eHo Chi Minh, Vietham

eJakarta, Indonesia
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KMC Group & its Business Units

Sport eBike Chain
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Motorcycles Transmission
Business Unit

Garage Door Opener & other
Industrial application




Business of KMC Group

Vietham - Shenzhen Shenzhen

Taiwan

Taiwan
Shenzhen

Suzhou

Tianjin




Pursuit of Excellence



1 3 IF Awards in 10 consecutive years

5 Red Dot Awards in 3 years

Experts in chains, we just can't help but bring
home awards for our chains, year after year.

* German iF Design Award and TAIPEI CYCLE d&i Award organized by iF

ﬁ@ dic.

2015-2009 reddot design award 2018-2012

errnan iF Design Taipei Cycle d&i
ward winner 2014,2013.2011 b

Setting industry standards, KMC has won many awards since its inception. We were first to
introduce lightweight chains, custom color chains, titanium coated chains, and DLC coated chains,

which have won several iF and Red Dot design awards.

KMC chains are now the chain of choice of champion riders, helping them win two golds and two
silvers at the Beijing Olympics, two golds and one silver at the London Olympics, and many more

wins including at the Vuelta a Espana and KOM and Tour de France KOM.

For these reasons KMC has made the list of the "Best Consumer Brands" survey.
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New X series chain 12 speed X chain

¥ 2

2018 2013

BMX Kool Knight Chain

gwed:

amT amz2 2011 2010 R0

efe

2017

Jaws Ergo Drivetrain

T

2012 2011

X-EPT Series ﬁ City Hunter X-Super Light

n % @g DLC Chain
P i

ams 24 2m4

i —

Safe MissingLink PinkLady Ceramic-like {EE
7 Coated Chain =

2014

O ¢ 9
L 2

J'r-'-._--\-
= | g
Klick Link . T Lwa S, iChecker ~ ECOChain
] R = s U ; ;f o s :
e Ao A @b ) dre 2

2013 2013

016 ; 1% A";J{-H‘i\ “"f\a:

(a) ;s 2010 . ~—.,. Hﬂ\f@ -‘::.-M'\‘x'l:,.,
B \, = X-Super Light e | it
Y= O P

_;yﬁ Champion Gold Chain X =,




CHAMPION STORY' worid champions & oiympians

Steve Cummings Jordan Sarrou
2017 British Nationals Road Champion 2017 UCI MTB World Cup XCO- DHI 3rd
2016 Tour de France Stage 7 Winner 2017 Cyprus Sunshine Cup Afxentia 2nd
Edvald Boasson Hagen Sabine Spitz (Wiawis bikes pro team)
2017 Tour de France Stage 19 Winner 2017 MTB Elite Women German National Champion Connor Flslis Tracy Hannzh
2017 Norway National T/T Champion 2017 UCI MTB Elite Women Marthan WORLD CHAMPIONSHIPS 2nd UGBS Wen Fie Renkdng £ ) S U DO e e T
2017 UCI BMX Supercross Waorld Cup Champion 2017 UCIMTB Elite Women World Cup DHI Champion
2016 Norway National Rozd Champion 2017 UCI MTB Elite Women World Cup 2nd 2017 USA Cyeling Elite National Championships 3rd 2017 UCI MTB Elite Wormen World Championships DHI 3rd
London Olympics MTE Silver Medal Joris Daudet Alise Post
2017 BMX French National Champion 2017 UCI BMX Elite Women Wodd Champion
2017 UCI BMX World Championships 3rd 2017 USA Cyeling Elite Women National Champion

(Photo: Stiehl) : e . d Chase Bicycles Team g Team KMC EKOI SR Suntour Polygon UR —

Joris Daudet \ Jordan Sarrou | 2017 UCI Gravity Team Leader

Team Dimension Data { i 1 R
Team Caja Rural - Seguros RGA

Edvald Boasson Hagen

HOSOROSOROSOROSORONC
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Social Responsibility

Cycling is a life style for Dream-Maker Sponsorship
achieving health and B =7 TR
happiness. In order to B L P :
encourage more people to '
enjoy cycling, KMC
promotes this exercise
through experienced
teaching, activity ellow Risbon Dream-Maker
sponsorship, Dream-Maker Projects
Projects, and more. 7 &L
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Social Responsibility

For a long time, KMC also cooperates with many foundations to promote cycling
and art culture. These include,

KMC Passionate Cycling Sport Foundation
Passionate Cycling (Shenzhen) Sport Foundation
KMC Care and Public welfare Foundation gﬂw

ugs r%ﬂ% EIE®)
A BEBE 45 DAHLIE
€ NENIA

€788

€753

\.’ FYIHEERF
EEETE

wETREE

HEMRCRER Taiwanese Cycling Teams Earth Choir Sponsorship
Sponsorship
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KMC Green Policy

KMC believe that the advancement of tech and
life should go hand in hand.

For us, finding new ways to give back to the
environment and our community, and helping to
create more wealth for everyone is every bit as
important as developing new solutions and
increasing productivity.

We work tirelessly on innovating greener
products and we are investing more and more
into lowering the impact our products have on
the environment.

We are proud to be part of the green transport
industry and we meet or surpass each
requirement imposed on us by the government.

We also take very seriously the wellbeing of our
workers, making sure that factories, storage
facilities and transport vehicles are up to safety
standards.

»

S~ =
“N\
Green DNA
000 .. nodisposable tableware
KME
Green Seal Green Facilities
carbon footprint trees & plants
certification throughout campus

Green Cycle
recycle & reuse share Green Production
materials with outside production green
organizations to cut & transparent

down on waste

Green Packaging

recyclable packaging
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Unique KMC Chain
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Highest Pin Power KMC Titanium Nitride Coating Optimal Chamfering

RS
= | ‘P:t Super Light Weight
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Why KMC Chain ?

Super Light

2 Times

Accurate Shifting

 Outstanding Durability |

Excellent Craft

Rigidity

High Rigidity

O
CO2

Lok X11SL

Carbon Footprint

Eco Commitment
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Financial Result for FY18




Key operating update for Bike Chain

Contribution for BC-AM

20%
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10%
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Contribution for BC-Super High-end
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Contribution for Bike-Sharing
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Bike Chain AM business
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NEW Super High-end Bike Chain

NEW & HOT PRODUCTS

New Bicycle Chain Milestone

Every component of KMC's X12 chain has been carefully
designed o be thinner, faster, stronger, and perfectly
compatitle with tha special design for all 12 speed
drivefrain systems,

» Maximum Chain Aglity with Antlnierference Design
= More
and adjustment

ale drivelrain adjustment: easier luning

= Fin Power upgraded to 400kgf
» Increased chain life: robustness thraugh new
durability technalogy

24

Built to Overcome Any Obstacle

Wew enhanced eBke chain = TurhoPower & SportPower
comes with patented new riveting technolegy to achieve
utmost pin power, and possesses unparalleled rigidity
and sirengti,

» Durability 3x distance

» Highest Pin Power 450kgf

» Highest Torsion Resistance 350kgf

= Tensille Strength Above 1500kgf

» Compalbikty: BOSCH eBike system and other
eBike systems

The Epitome of Chain Excellence
# Impeccatle Reliabikty

= Remarkable Acceleration e A
= Non=Directional Design AT,

= Extracrdinary Pedormance v E

= The Highest Compatibdity

Aesthetics

With a focus on product innovation, KMC also emphasizes
aesthelics o complement product value, Beth the onginal
DLC black, and the DLC-Colors to draw attention to frame
design and style, are prime choices of alte racing chains
that provide outstanding performance and unigue
implementation of aesthetics and personal style.

Total Protection of Chain

# Superior Comosion Resistance
Superior Antierust Capabilities
Environmentally Friendly Coating
650 howrs in a Salt Spray Test
Durable Coating

Altractive Finish

Able to Maintain Performance in the
Harshest Environments

-

* To know more, please see P18=P21



Consolidated Balance Sheet

SHEES ERConsolidated Balance Sheet (Audited)

HEBBEETT/UnitNTS million

11 12 13 Y14 Y1 Y16 FY17 Y18
NEENA | WhasMmRE | WEERNEE | WEX2EER WERYEE REGNEE | WEATS&GDO
KMC-Taiwan/Vietnam | KMC-EU&US&ID KMC-Tainjin KMC-Shenzen KMC-Suzhou ATS&GDO
Backdoor-lsting consolidated consolidated consolidated consolidated consolidated consolidated

RERWERE  |Cashand cash equivalents 830 88% 395 20w 681|  26M  900|  26% 1560| 2% 1609  19% 2016  20%  2053|  20%
BRHEE Other current assets 9 10% 670 3% 840 3w 101 9% 1520|2199 3% 225 0% 2367 23%
BEEE Fixed assets 2 0 S| e 486| 1o 84| 23 2476|  3W  2959| 3% 3| 3% 3u4| 3%
HHEE Other assets 15 A Y A L A Y N L X L L e A
EEAG Total Assets 939| 100  1961| 100  2592|  100% 3508|  100% 6969| 100% 8565  100% 10072 100% 1018|  100%
RTER Loan from bank 0 0 31| el 708 amel se6|  AnWl 1249)  18% 3095 3% 3485| 3% 37|  36%
HMRREEE |Otherliabilties 76 8 49| w38 5% 657| 19 L7135 1244|  15%  L798| 18 1403|  14%
853 Total Liabilities 76 < A I Y . 7 I I N < Y I
B Capital 1030 10w 1030 53 1056 41 1092 3t 1L00] 1% 12000 MM 12000 1 1260 1%
RERGREM Retained Earnings (168  -18% 90 sl 43 % 13| B 2807 4% 3,05 3% 3589 % 38| 3
RFERA: Total Equity 82| 9% 11200 STl 1499|  S8W| 2265 65w 4007|  S7W  425| 49w A8  48%  S07|  50%
SERREERA  |Liabilties and Equity 939| 100  1961| 100 2592|  100% 3508|  100% 6969| 100% 8565  100% 10072 100% 1018|  100%
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Consolidated Income Statement

S HER & Consolidated Income Statement(Audited)
HMEBEETT/UnitNTS million

FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18
REEgA |WhEaE/meEaE | UERZDEE | WEX2EER WEREE W MNEE WiFEATS&.GDO
KMC-Taiwan/Vietnam|  KMC-EU&US&ID KMC-Tainjin KMC-Shenzen KMC-Suzhou ATS&GDO

Backdoor-listing consolidated consolidated consolidated consolidated consolidated consolidated
SZWA  [Net Sales 173|  100% 1353|  100% 2,092 100% 2780|  100% 3374| 100% 4013 100% 5051|  100% 5057|  100%
EXER  |Gross Profit 2 13% 384 28% 645 3% 948 4% 1,098 8% 1792 5% 212 0% 2,139 %
EXME  |Operating Profit (30)  -18% 248 18% 403 19% 537 19% 793 2% 1,09 2% 1320 26% 1,206 24%
A Net Income 2 1% 257 19% 378 18% 462 17% 700 0% 857 2% 1,043 2% 948 19%
ERBE  |EpSINT Dollars) 0.02 249 3.76 431 6.2 7.4 8.28* 152

BB ZEPS (Adjusted EPS)
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Gross Margin and Dividend Policy

50%
45%
40%
35%

30% -
25% -
20% -
15% -
10% -
5% -
0% -

EFZ(Gross Margin)

FY14

FY15 FY16 FY17

FY18

12

& #1) B 5K (Dividend Policy)

FY14 FY15 FY16 FY17 FY18
mam KMC,EPS mmmm [S]ZEEZHT(Others) ====Pay out ratio(KMC)

70%

- 60%

- 50%

- 40%

- 30%

- 20%

- 10%

0%
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Integration & Development
plans
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Contact IR Team

For more information or to provide feedback on our investor relation,
please contact at

E-mail : jeterchen@kmc-international.com
or ir@kmc-international.com
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